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FINDINGS FROM THE ANALYSIS OF CASE FILE DATA AND LABOR MARKET DATA

45 C.F.R 302.56(h)(2) requires the analysis of case data on:
e Application of and deviations from the child support guidelines
Federal e  Rates of default, imputation, and application of the low-income adjustment
Requirement to e Comparison of payment patterns by case characteristics including default, income imputation and
Analyze Data application of the low-income adjustment
e  Findings should inform changes to ensure limited deviations and appropriate guidelines amounts
e 8,333 unduplicated orders
e Selection criteria are all orders tracked on the Alabama child support system (ALECS) with an order for
current support that took in effect 01/01/2018 — 12/31/2018 and the case was active in 2019. This
included new order establishments and order modifications. Data were insufficient to determine
Cases Selected . L
for Analysis whether the orders were new establishments or modifications.
e Guidelines information was available for 2,308 orders. This is the source of income information for the
guidelines calculation. Quarterly wage is also available for some parents.
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45 C.F.R 302.56(c)(3) requires a state guidelines to provide that incarceration may not be treated as
voluntary unemployment in establishing or modifying support orders.
Inc:;fee;f;ed A limited about of information is obtained about arrests and incarceration in ALECS. It finds that:
e 45% of orders involve a party who has been arrested; and
e 3% of orders involve a party who was ever incarcerated.
e These percentages are likely understated due to how the data are obtained for ALECS.
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Income imputation is measured two ways:

Consideration of a datafield noting income imputation on ALECS. (The datafield is not always
populated.)

Consideration of incomes in the guidelines calculation that are equivalent to full-time, minimum wage
earnings.

Information based on ALECS screen

The income imputation rate was 5 percent for both mothers and fathers.
Among those with income imputation note, it was imputed at minimum wage for 88 percent of fathers
and 89 percent of mothers.

Information based on ALECS Recorded Guidelines Calculation

A parent’s income may actually be equivalent to minimum-wage earnings or imputed at minimum wage
earnings. Due to this, these percentages may be overstated.

Nearly a third (31%) of fathers have incomes equivalent to full-time, minimum-wage earnings (51,160 -
$1,260) where Federal minimum wage is $7.25 per hour.! When the income was restricted to $1,256 or
$1,257 per month, the percentage is 4%.

Forty per cent of mothers have incomes equivalent to full-time, minimum-wage earnings. When the
income was restricted to $1,256 or $1,257 per month, the percentage is 4%.

Among fathers with incomes of $1,160 - $1,260 per month, 20% has quarterly wage data available.
Their median monthly income based on quarterly wage data in the year that took in effect was $895.
The exhibit below also shows notable percentage of parents with SO income in the recorded guidelines
calculation (11% of fathers and 18% of mothers).
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e Median wage of Alabama food preparation workers =
$9.23/hr

Unemployment
Rate (July 2019)

Unemployment
Rate (July 2020)

OUS mAlabama e 33%drop in Alabama’s leisure and hospitality industry

Since Covid-19 pandemic

1 A 40-hour workweek at $7.25 averages $1,256.67 per month. Some users may round to four weeks per month at 40 hours, which
is $1,160 per month. While others may round up to $1,260 per month.



CPR

center for policy research

Preliminary 9/14/2020

Federal
Regulation
Requires the
Analysis of the
Application of

A self-support reserve (SSR) related to the 2007 federal poverty
guidelines for one person is incorporated into the schedule in the blue
shaded area. The non-shaded area of the schedule is based on average
expenditures for a family of that size and combined parental income.
For incomes of S0 -$800 per month, a monthly minimum order of $50
applies.

Findings from Orders with Recorded Guidelines Caculations (N = 2,308)

° 5% of orders were in the shaded area.
the Low-
Income E% Findings from All Orders (N = 8,333)
Adjustment o= ° Less than 1% of orders set at the minimum of $50 per month.
° Less than 1% of orders set at SO.
° 3% of orders set between $S1 and below $50
= 73% of these orders were non-parent caretakers
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